














L’azurde Company for Jewelry and its Subsidiaries
(A Saudi Joint Stock Company)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016

2016 2015
Notes  (Unaudited) (Audited)
SR SR
OPERATING ACTIVITIES ’
Income before zakat and income tax 90,956,953 118,864,165
Adjustments for:
Depreciation 10,603,422 9,901,048
Employees’ terminal benefits expense 4,235,554 7,950,272
Doubtful debts expense (reversal) 2,355,868 (5,174,952)
Loss (gain) on disposal of property, plant and cquipment 8 81,506 (194,689)
Melting costs and charge for slow moving inventory items (441,261) 2,577,455
Intangible assets written off - 299,999
Impairment of prepayments 8 - 1,551,366
107,792,042 135,774,664

Changes in operating assets and liabilities:
Accounts receivable (37,440,634) (104,940,152)
Inventories ) 170,380,474 (691,972)
Prepayments and other receivables 6,474,313 (7,629,310)
Accounts payable, accrued expenses and other liabilities (18,764,763) 16,831,322
Short-term gold loans (111,211,192) 65,167,349
Cash margin deposits (54,283,690) 104,391,329
Net cash generated from operations 62,946,550 208,903,230
Zakat paid 9 (12,869,911) (12,423,861)
Income tax paid 9 (175,394) -
Employees’ terminal benefits paid (2,729,285) (4,731,888)
Net cash generated from operating activities 47,171,960 191,747,481
INVESTING ACTIVITIES
Purchase of property, plant and equipment (25,155,969) (25,006,656)
Proceeds from disposal of property, plant and equipment 1,770,592 4,170,502
Additions to intangible assets (424,143) -
Net cash used in investing activitics (23,809,520) (20,836,154)
FINANCING ACTIVITIES
Proceeds from short-term loans 17,000,000 -
Dividends paid 11 (55,000,000) (43,000,000)
Net cash used in financing activities (38,000,000) (43,000,000)
NET (DECREASE) INCREASE IN CASH AND CASH (14,637,560) 127,911,327
EQUIVALENTS
Cash and cash equivalents at the beginning of the year 173,438,279 62,554,885
Foreign currency translation adjustments, net (120,282,249) (17,027,933)

CASH AND CASH EQUIVALENTS AT THE END QF THE YEAR 38,518,470

173,438,279

\‘\/ A\ =S —

Selip{ Chidiac Wassim M Al Khatib
cer Chief EAecutive Officer Authorized Board Member

ccompanyink notes from 1 to 15 form an integral part of these interim consolidated financial statements.
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L’azurde Company for Jewelry and its Subsidiaries
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
31 DECEMBER 2016

1. ACTIVITIES

L’azurde Company for Jewelry (the “Company”) is a listed Saudi Joint Stock Company registered in Riyadh,
Kingdom of Saudi Arabia under commercial registration numbered 1010221531 and dated 26 Jumad Thani 1427H,
(corresponding to 22 July 2006). The Company is engaged in the production, manufacturing, forming and forging
golden wares, jewelry, and precious stones and golden alloys, in accordance with the ministerial resolution numbered
1354/S and dated 21 April 2008 corresponding to 15 Rabi Thani 1429H. The Company’s other permissible activities
include distribution of glasses, watches, accessories, pens, perfumes, leather products and export of gold wares, alloys
and silver.

The Company carries out its activities through various branches in the Kingdom of Saudi Arabia and Kuwait and also
through subsidiaries in the Kingdom of Saudi Arabia, the United Arab Emirates, the Arab Republic of Egypt and the
State of Qatar. All these branches and subsidiaries are also engaged in the trading of jewelry, gold and silver products.

The Company effectively owns and controls the following subsidiaries:

Direct and
- indirect Principal Commercial Country of
L iaiahacenpay shareholding field of activities registration incorporation
% number
ORO Egypt Company 100 Gold production A
(“ORO™) and frading 7877 Arab Republic of Egypt
L’azurde Company for 100 Gold production and
Jewellery LLC trading 14997 Arab Republic of Egypt

L’azurde Company for Jewelry 100 Gold trading 1039193 United Arab Emirates

LLC

L’azurde Jewellery LLC 100 Gold trading 1060233 United Arab Emirates

L’azurde Company for

Jewellery LLC (“LCJLLC”) 98 Gold trading 60716 State of Qatar

™

Almujwharat Almasiah LLC 100 T.mdmg of sunglasses and 1010236734  Kingdom of Saudi Arabia
silver products

Kenaz LLC 100 Trading of watches and 1010352574 Kingdom of Saudi Arabia
perfumes

(*)  The direct ownership of the Company in LCJ LL.C is 49%, however, based on the agreement with the nominee
shareholder of LCJ LLC, the Company is entitled to 98% of the economic benefits of LCJ LL.C.




L’azurde Company for Jewelry and its Subsidiaries
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
(Continued)
31 DECEMBER 2016

2. BASIS OF CONSOLIDATION

These interim consolidated financial statements include the assets and liabilities and the results of operations of the
Company and its subsidiaries (the “Group™) listed in note 1. An interim period forms an integral part of the entire year.

A subsidiary company is that in which the Group has, directly or indirectly, long-term investment comprising an interest
of more than 50% in the voting capital and/or over which it exerts practical control. A subsidiary is consolidated from
the date on which the Group obtains contro! till the date that control ceases.

Subsidiaries’ financial statements are prepared for the same period using accounting policies consistent with those
used by the Company.

Non-controlling interests represent the portion of profit or loss and net assets that are not held by the Group and are
presented separately in the interim consolidated statement of income and within equity in the interim consolidated
balance sheet, separately from the shareholders' equity, if material.

All significant inter-company transactions have been eliminated on consolidation.
3. SIGNIFICANT ACCOUNTING POLICIES

The interim consolidated financial statements have been prepared in accordance with standard on Interim Financial
Reporting issued by Saudi Organization for Certified Public Accountants. The significant accounting policies adopted
and significant estimates made in preparation of the interim consolidated financial statements are consistent with
those adopted in the preparation of annual consolidated financial statements for the year ended 31 December 2015,
except for zakat and income tax provisions which are calculated in accordance with recently issued circular submittal
numbered 6718/16/1437 and dated 5 Rabi Awal 1438 (corresponding to 4 December 2016) as issued by General
Authority for Zakat and Tax (GAZT), and should be read in conjunction with those annual financial statements.

Significant accounting policies adopted by the Group are summarized as follows:

Accounting convention
The accompanying interim consolidated financial statements have been prepared under the historical cost convention
modified to include the measurement of gold asset and liability accounts at market value.

Use of estimates

The preparation of interim consolidated financial statements in accordance with generally accepted accounting
principles requires the use of estimates and assumptions that affect reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the interim consolidated financial statements and the
reported amounts of revenues and expenses during the reported period. The actual results ultimately may differ from
those estimates.

Cash and cash equivalents
Cash and cash equivalents consist of bank balances, cash on hand and investments that are readily convertible into known
amounts of cash and have maturity of three months or less when placed.

Accounts receivable

Accounts receivable are stated at original invoice amount or gold quantity less a provision for any uncollectible amounts.
When collected, accounts receivable are settled in cash or gold. An estimate for doubtful debts is made when collection
of the full amount is no longer probable. Bad debts are written-off when considered uncollectible.

Inventories
Inventory consists of gold and other items. Gold is valued at market price. Other inventory items are stated at the
lower of cost and market value. The cost of other inventory items is determined as follows:

Raw material, consumables and other
manufacturing material - purchase cost on weighted average basis.




L’azurde Company for Jewelry and its Subsidiaries
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
(Continued)
31 DECEMBER 2016

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Inventories (continued)
Work in progress and finished goads - cost of direct material, labor and overheads
based on a normal level of activity.

Re-sellable goods - specific identification basis.

Appropriate provisions are made for slow moving inventories. An appropriate provision is also made to cover the
expected melting costs of all non-sellable inventory items that would be melted to be used again in production. It is
the Group’s policy to charge such provisions under cost of sales in the interim consolidated statement of income.

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and any accumulated impairment in
value. Freehold land is not depreciated. The cost less estimated residual value of other items of property, plant and
equipment is depreciated on a straight-line basis over the estimated useful lives of the assets.

Leasehold improvements are amortized on a straight-line basis over the shorter of the useful life of the improvements,
or the term of the lease.

Expenditure for repair and maintenance are charged to the interim consolidated statement of income. Improvements
that increase the value or materially extend the life of the related assets are capitalized.

Intangible assets

Intangible assets with identified or identifiable useful life are amortized on a straight line basis over the shorter of
their estimated useful life or statutory life. Intangible assets with finite lives are assessed for impairment annually and
whenever there is an indication that the assets may be impaired.

Impairment of non-financial asseis

The Group periodically reviews the carrying amounts of its non-financial assets to determine whether there is any
indication that those assets have suffered any impairment loss. If such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss. Where it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash generating unit to
which the asset belongs.

If the recoverable amount of the asset or cash generating unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash generating unit is reduced to its recoverable amount. Impairment is recognized
in the interim consolidated statement of income.

For all non-financial assets except goodwill, where an impairment loss subsequently reverses, the carrying amount of
the asset or cash generating unit is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been
recognized for the asset or cash generating unit in prior periods. A reversal of an impairment loss is recognized as income
immediately. Impairment recorded against the carrying value of goodwill is not reversed subsequently.

Accounts payable and accruals
Liabilities are recognized for amounts to be paid in the future for goods or services received, whether billed by the
supplier or not.

Provisions
Provisions are recognized when the Group has an obligation (legal or constructive) arising from a past event, and the
costs to settle the obligation are both probable and can be measured reliably.




L’azurde Company for Jewelry and its Subsidiaries
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
(Continued)
31 DECEMBER 2016

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Zakat and income tax

Zakat and income tax are provided for, on the basis of standalone financial statements of each of the Company and its
subsidiaries as incorporated in the Kingdom of Saudi Arabia and consolidated in these interim consolidated financial
statements, in accordance with Saudi Arabian fiscal regulations. The foreign subsidiaries provide for income tax
liabilities, if any, in accordance with tax regulations of the country in which they operate. Zakat and income tax
provisions are charged to the interim consolidated statement of income.

Deferred income tax is provided for foreign subsidiaries subject to tax, using the liability method, on all temporary
differences at the reporting date between the tax bases of assets and liabilities and their carrying amounts.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the

asset is realized or the liability is settled, based on laws that have been enacted in the respective countries at the reporting
date.

Operating leases

Operating leases payments are recognized as expense in the interim consolidated statement of income on a straight line
basis over the lease term.

Enployees’ terminal benefits
Provision is made for amounts payable to the Group’s employees under the Saudi Arabian labor law or other local laws
applicable to employees' accumulated periods of service at the balance sheet date.

Dividend distribution

Final dividends are recognized as a liability at the time of their approval by the General Assembly. Interim dividends
are recorded when approved by the Board of Directors.

Revenue recognition

Revenue from the sale of gold is recognized when the significant risks and rewards of ownership have passed to the
buyer; it is probable that economic benefits associated with the transaction will flow to the Group; the sale price can
be measured reliably; the Group has no significant continuing involvement; and the costs incurred or to be incurred
in respect of the transaction can be measured reliably. Based on the above, sales are recognized when goods are
invoiced (at the then gold market prices) and delivered to customers.

Other income is recognized when earned.

Expenses
Selling and marketing expenses are those that specifically relate to salesmen, warehousing and delivery vehicles as
well as doubtful debt expense. All other expenses are classified as general and administration expenses.

Gold revaluation

Transactions denominated in gold are recorded in Saudi Riyals at the relevant market rates prevailing at the time of the
respective transactions. Asset and liability balances denominated in gold are revalued, and recorded in Saudi Riyals, at
the market price ruling at the balance sheet date. Realized gains and losses and unrealized losses from revaluation of
gold related items are recognized in the interim consolidated statement of income. Unrealized gain from gold revaluation
is deferred until it is realized in the subsequent periods.

Foreign currency

Transactions

Transactions in foreign currencies are translated into Saudi Riyals at the relevant exchange rates prevailing at the time
of the respective transactions. Assets and liabilities in foreign currency at the balance sheet date are translated into Saudi
Riyals at exchange rates prevailing at that date. Realized and unrealized exchange differences on foreign currencies are
recognized in the interim consolidated statement of income.




L’azurde Company for Jewelry and its Subsidiaries
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
(Continued)
31 DECEMBER 2016

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency (continued)

Foreign operations translations

Financial statements of the foreign subsidiaries are translated into Saudi Riyals using the exchange rates at each balance
sheet date, for assets and liabilities, and the average exchange rates for each period for revenues, expenses, gains and
losses. Components of equity, other than retained earnings, are translated at the rates ruling at the date of occurrence of
each component. Foreign currency translation adjustments, if material, are recorded as a separate component of the
shareholders’ equity.

Segmental reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or services (a
business segment) or in providing products or services within a particular economic environment (a geographic
segment), which is subject to risks and rewards that are different from those of other segments.

4. INTANGIBLE ASSETS

This represents franchise license fee amortized on a straight line basis over its estimated useful life.

5. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties of the Group include majot shareholders, directors and key management personnel of the Group, and

entities controlled or significantly influenced by such parties. There were no significant transactions with the related
parties during the current or prior period. Following is the detail of the related party balance as at end of the period:

Balances
2016 2015
(Unaudited) (Audited)
SR SR
Amount payable to L’azurde Holding Company, immediate parent

company - 2,827,551

Certain senior employees of the Group have been granted a management incentive plan by the immediate parent
company of the Group whereby these employees have been granted units at the fair value of the Company’s shares
(from the perspective of selected employees) at the grant date, with the unit values linked to the equity price of the
Company. The above balance represents the amount deducted by the Group from the employees (being partial
consideration of the units acquired by the employees) to be paid over to the immediate parent company. The above
arrangement has no other impact on the interim consolidated statement of income and interim consolidated balance
sheet of the Group.

6. (LOSS) EARNINGS PER SHARE

(Loss) earnings per share is calculated based on the weighted average number of shares outstanding during the period.
The weighted average number of shares outstanding during the three-month periods and years ended 31 December
2016 and 31 December 2015 is SR 43 million shares.

The earnings per share attributable to income from main operations has decreased by 55 percent to SR 1.56 per share
for the year ended 31 December 2016 from SR 3.48 per share for the year ended 31 December 2015.

10



L’azurde Company for Jewelry and its Subsidiaries
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
(Continued)
31 DECEMBER 2016

7. SEGMENTAL INFORMATION

These are atiributable to the Group’s activities and business lines approved by management to be used as a basis for
the financial reporting and are consistent with the internal reporting process. The segments results and assets comprise
items that are directly attributable to a certain segment and items that can be reasonably allocated between the various
business segments.

The Group is organized into the following main business segments:

As of and for the year ended 31 December 2016 Wholesale Retail Total
(Unaudited): SR SR SR
Revenue: Gold 1,612,905,847 - 1,612,905,847
Operations 322,809,033 82,587,824 405,396,857
Gross profit 216,735,734 27,158,851 243,894,585
Net book value of property, plant and equipment 59,093,958 9,219,335 68,313,293
Total assets 1,477,463,993 61,552,923 1,539,016,916
Total liabilities 1,128,634,828 4,828,527 1,133,463,355
As of and for the year ended 31 December 2015 Wholesale Retail Total
(Audited): SR SR SR
Revenue: Gold 2,284,094,159 - 2,284,094,159
Operations 445,915,893 84,187,994 530,103,887
Gross profit 312,421,895 26,903,361 339,325,256
Net book value of property, plant and equipment 68,495,884 6,701,722 75,197,606
Total assets 1,704,782,716 62,659,249 1,767,441,965
Total liabilities 1,268,590,754 7,830,610 1,276,421,364

The primary markets for the Group’s products are the Kingdom of Saudi Arabia, Egypt, UAE and Qatar. Following
is a geographical segment analysis of Group’s total revenue and non-current assets:

Kingdom of
Geographical segments Saudi Arabia Egypt UAE Qatar Total
SR SR SR SR SR
As of and for the year ended
31 December 2016 (Unaudited,
Revenue: Gold 639,486,000 806,697,057 137,548,227 29,174,563 1,612,905,847
Operations 217,026,456 151,556,773 29,581,474 7,232,154 405,396,857
Non-current assets 46,579,765 15,731,459 6,426,212 - 68,737,436
As of and for the year ended
31 December 2015 (Audited)
Revenue: Gold 832,495,698 1,157,884,381 282,780,008 10,934,072 2,284,094,159
Operations 252,382,682 222,343,230 52,716,999 2,660,976 530,103,887

Non-current assets 44,686,209 23,836,942 6,674,455 - 75,197,606

11



L’azurde Company for Jewelry and its Subsidiaries
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
(Continued)
31 DECEMBER 2016

8. OTHER INCOME (EXPENSES), NET
For the three-month period ended For the year ended
31 December 31 December
2016 2015 2016 2015
(Unaudited) (Unaudited) (Unaudited) (Audited)
SR SR SR SR
Gains (losses) from foreign currency —
net (note 8.1) 49,715,114 (1,702,055) 60,785,677 7,260,458
(Loss) gain on sale of property, plant and (211,661) (603,949) (81,506) 194,689
equipment
Bank charges (210,906) (247,180) (934,062)  (1,055,837)
Loss on closure of showroom - (549,189) o (549,189)
Impairment of prepayments - (1,581,366) - (1,551,366)
Other (769,705) (583,621) (1,335,957) (16,128)
48,522,842 (5,267,360) 58,434,152 4,282,627

8.1 This mainly includes unrealized foreign exchange gains resulting from revaluation of intercompany monetary
liabilities denominated in Egyptian Pounds (as shown in below table) and realized foreign exchange losses relating
to the Group’s operation in Egypt as a result of the significant devaluation of Egyptian Pounds during 2016 (especially
during the three-month period ended 31 December 2016).

For the three-month period ended For the year ended
31 December 31 December
2016 2015 2016 2015
(Unaudited) (Unaudited) (Unaudited) (Audited)
SR SR SR SR
Unrealized intercompany gains (losses)
from foreign currency — net 44,214,832 (258,777) 59,812,785 10,316,974
9. ZAKAT AND INCOME TAX
a) Zakat

The zakat liability of the Group for the year represents the zakat on the basis of standalone financial statements of
each of the Company and its subsidiaries as incorporated in the Kingdom of Saudi Arabia and consolidated in these
interim consolidated financial statements. Zakat charge for the year amounts to SR 15,062,193 (2015: SR 14,311,093).

Movement in the provision
Following is the movement of zakat provision for the year ended 31 December:

2016 2015
(Unaudited) (Audited)
SR SR
Opening balance 15,039,825 13,152,593
Charge during the year 15,062,193 14,311,093
Payments during the year (12,869,911) (12,423,861)
Closing balance 17,232,107 15,039,825

12



L’azurde Company for Jewelry and its Subsidiaries
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
{Continued)
31 DECEMBER 2016

9. ZAKAT AND INCOME TAX (CONTINUED)

b) Status of zakat assessments

The Company has filed the zakat returns and paid zakat for all years up to 2015 and obtained the zakat certificates for
all years. The Company received an assessment for the year 2004 which was finalized and settled. During November
2015, GAZT requested information relating to the years 2006-2015 and the Company responded to this request during
January 2016.

) Income tax relating to foreign subsidiaries
The income tax pertains to ORO Egypt Company where tax has been accrued on its estimated taxable profit at 22.5
percent.

The movements in income tax liability were as follows:

For the three-month period ended For the year ended
31 December 31 December
2016 2015 2016 2015
(Unaudited) (Unaudited) (Unaudited) (Audited)

SR SR SR SR
Opening balance 891,821 2,616,285 2,994,829 -
Charge during the period/year 2,223,080 313,099 900,990 2,994,829
Payments during the period/year (341) - (175,394) -
Net foreign exchange differences (295,569) 65,445 (901,434) -
Closing balance 2,818,991 2,994,829 2,818,991 2,994,829

The movements in deferred tax liability balance were as follows:

For the three-month period ended For the year ended
31 December 31 December
2016 2015 2016 2015
(Unaudited) (Unaudited) (Unaudited) (Audited)
SR SR SR SR

Opening balance 1,383,070 1,113,139 991,046 -
Charge (reversal) during the period/year (119,289) (131,784) 403,595 991,046

Net foreign exchange differences (705,783) 9,691 (836,643) -
Closing balance 557,998 991,046 557,998 991,046

13



L’azurde Company for Jewelry and its Subsidiaries
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
(Continued)
31 DECEMBER 2016

9. ZAKAT AND INCOME TAX (CONTINUED)

c) Income tax relating to foreign subsidiaries (continued)
The tax charge (credit) for the period consists of:

For the three-month period ended For the year ended
31 December 31 December
2016 2015 2016 2015
(Unaudited) (Unaudited) (Unaudited) (Audited)

SR SR SR SR
Income tax 2,223,080 313,099 900,990 2,994,829
Deferred tax (119,289) (131,784) 403,595 991,046
2,103,791 181,315 1,304,585 3,985,875

d) Status of tax assessments

ORO (the ‘Subsidiary’), registered in Arab Republic of Egypt, was exempt from Corporate Income Tax, according
to the Egyptian law no. 8 of the year 1997, till 31 December 2014. The Subsidiary received tax assessments and
settled its tax liabilities on non-exempt activities till the year 2011. The years 2012 to 2014 are currently under
inspection by the tax authorities, however no assessment has been raised for these years yet. The Subsidiary paid all
taxes due on its non-exempt activities till date.

L’azurde Company for Jewellery LLC, registered in Arab Republic of Egypt, is exempt from income tax obligations
on its commercial and manufacturing results for a period of ten years effective 2008.

10. SHARE CAPITAL

Share capital is divided into 43,000,000 shares (31 December 2015: 43,000,000 shares) of SR 10 each.

During 2015, the shareholders of the Company resolved to increase the capital of the Company from SR 300 million
to SR 430 million by transferring SR 52,509,121 and SR 77,490,879 from statutory reserve and retained earnings
respectively to share capital.

11. DIVIDENDS

On 21 Jumad Awal 1437H (corresponding to 1 March 2016) the general assembly approved to distribute interim cash
dividend of SR 0.538 per share with total amount of SR 23,126,516. This dividend was paid on 20 Jumad Thani
1437H (corresponding to 29 March 2016).

On 4 Mubarram 1437H (corresponding to 17 October 2015) the Board of Directors recommended and approved to
distribute interim cash dividend of SR 0.741 per share with total amount of SR 31,873,484. This dividend was paid
on 20 Jumad Thani 1437H (corresponding to 29 March 2016). In the meeting dated 21 Jumad Awal 1437H
(corresponding to 1 March 2016), the general assembly approved dividend of SR 31,873,484.

On 13 Sha’aban 1436H (corresponding to 31 May 2015) the Board of Directors recommended and approved to
distribute interim cash dividend of SR 1 per share with total amount of SR 43 million. In the meeting dated 2
Muharrum 1437H (corresponding to 15 October 2015), the general assembly approved dividend of SR 43 million
which was paid to the shareholders during 2015.

14



L’azurde Company for Jewelry and its Subsidiaries
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
(Continued)
31 DECEMBER 2016

12, FOREIGN CURRENCY TRANSLATION RESERVE

There has been a significant increase in the negative exchange translation reserve of the Group as at 31 December
2016, which is due to the affect of significant devaluation of Egyptian Pounds during 2016 (especially during the
three-month period ended 31 December 2016), as Egyptian operations of the Group has significant net assets.

13. FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

e 1In the principal market for the asset or liability; or
» Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group. The fair value of an asset or a
liability is measured using assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

Financial instruments comprise financial assets and financial liabilities. The Group's financial assets consist of cash
and cash equivalents, cash margin deposits and accounts and other receivables. Financial liabilities of the Group
consist of accounts and other payables, accruals and short-term loans. The fair values of financial instruments of the
Group at the balance sheet date are not materially different from their carrying values.

14. CONTINGENT LIABILITIES

The Group’s bankers have issued letters of guarantees amounting to SR 2,074,245 (31 December 2015: SR 689,000)
in respect of its operations which are outstanding at the reporting date.

15. COMPARATIVE FIGURES

Certain of the prior period amounts have been reclassified to conform to the presentation in the current period.
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